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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

These financial statements have been prepared by management of the Company and have not been
reviewed by the Company’s independent auditor.

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review
of the interim financial statements, they must be accompanied by a notice indicating that the financial
statements have not been reviewed by an auditor.



KOBEX RESOURCES LTD.
CONSOLIDATED BALANCE SHEETS

(UNAUDITED)
April 30 July 31
2008 2007
ASSETS
CURRENT
Cash and cash equivalents $ 19,317,270 S 26,115,017
Short-term investment - 1,000,000
Accounts receivable 102,151 143,371
Marketable securities 6,150 2,700
GST receivable 58,622 29,471
Accrued interest receivable 49,292 151,400
Prepaid expenses and deposits 39,640 38,301
19,573,125 27,480,260
INVESTMENT IN RELATED COMPANY 747 747
PROPERTY, PLANT, & EQUIPMENT (Note 5) 501,089 158,105
RESOURCE PROPERTIES (Note 6) - 4,753,389
S 20,074,961 S 32,392,501
LIABILITIES
CURRENT
Accounts payable and accrued liabilities S 360,083 S 994,672
Due to related parties (Note 8) 35,685 35,032
395,768 1,029,704
SHAREHOLDERS' EQUITY
Share capital (Note 7) 37,653,511 37,667,386
Contributed surplus (Note 7(f)) 1,960,243 1,395,506
Deficit (19,934,561) (7,700,095)
19,679,193 31,362,797
$ 20,074,961 S 32,392,501

APPROVED BY THE DIRECTORS:

“Leo King”

“Roman Shklanka”

The accompanying notes are an integral part of these financial statements.



CONSOLIDATED STATEMENTS OF LOSS AND DEFICIT

KOBEX RESOURCES LTD.

(UNAUDITED)

Three Months
Ended April 30

Nine Months
Ended April 30

2008 2007 2008 2007

EXPENSES
Amortization S 2,441 S 207 S 7,321 S 3,598
Bank charges 646 245 1,507 909
Consulting fees 18,912 16,500 56,133 49,500
Filing fees 7,895 8,017 12,876 11,765
Management fees 22,500 16,500 92,500 49,500
Office and miscellaneous 1,937 4,463 33,844 13,825
Professional fees 48,106 48,051 189,500 91,597
Property investigation and evaluation - - - 175
Rent 40,864 44,297 125,773 66,612
Salaries and benefits 58,751 26,864 113,520 26,864
Secretarial services 11,966 8,173 33,619 25,249
Shareholder communication 31,121 30,566 140,712 72,569
Stock-based compensation 36,168 313,611 386,033 313,611
Telephone and communication 5,934 865 17,208 1,615
Transfer agent fees 699 3,051 4,657 6,984
Travel, meals and entertainment 28,214 7,253 32,384 8,263
Cost recovery - (73,992) - (178,373)
316,154 454,671 1,247,587 564,263
Interest income (191,183) (17,145) (757,891) (93,073)
Foreign exchange 18,308 79 53,546 (2,977)
Resource property acquisition costs written off (75,375) - 1,570,000 -
Deferred exploration costs written off 2,227,428 37,011 10,124,674 649,729
Unrealized loss (gain) on fair value of assets held for trading (1,650) - (3,450) -
NET LOSS FOR THE 9 MONTHS 2,293,682 474,616 12,234,466 1,117,942
DEFICIT, BEGINNING OF 9 MONTHS 17,640,879 7,110,379 7,700,095 6,467,053
DEFICIT, END OF 9 MONTHS $ 19,934,561 S 7,584,995 S 19,934,561 $ 7,584,995
LOSS PER SHARE S 007 S 002 S 036 S 0.05
Weighted average of shares outstanding 34,260,658 20,617,154 34,261,597 23,130,739

The accompanying notes are an integral part of these financial statements.



KOBEX RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Three Months
Ended April 30

Nine Months
Ended April 30

2008 2007 2008 2007
OPERATING ACTIVITIES
Net income (loss) for the nine months S (2,293,682) S (474,616) S (12,234,466) S (1,117,942)
Add (deduct) items not involving use of cash:
Amortization 2,441 (8,400) 7,322 3,598
Unrealized loss (gain) on fair value of assets held for trading (1,650) - (3,450) -
Resource properties written off (75,375) - 1,570,000 -
Deferred exploration costs written off 2,227,428 37,011 10,124,674 649,729
Stock-based compensation 36,168 313,611 386,033 313,611
(104,670) (132,394) (149,888) (151,004)
Non-cash working capital items
Short-term investment - (2,000,000) 1,000,000 (2,000,000)
Accounts receivable (87,943) (5,969) 41,220 4,172
GST receivable (19,496) (22,697) (29,151) (34,475)
Accrued interest receivable 98,590 (5,392) 102,108 51,682
Mining tax credit receivable - - - -
Prepaid expenses 507,467 3,771 (1,339) (19,663)
Accounts payable and accrued liabilities (763,675) 353,695 (634,589) 784,330
Due (from) to related parties - (64,400) 653 29,147
(369,727) (1,873,386) 329,014 (1,335,811)
FINANCING ACTIVITIES
Shares issued for cash, net of share issue costs - 482,325 32,500 493,375
Treasury shares acquired - - (46,375) -
- 482,325 (13,875) 493,375
INVESTING ACTIVITIES
Purchase of property, plant and equipment - (79,635) (430,482) (198,359)
Expenditures on acquisition of resource properties 75,375 (205,610) (64,906) (437,395)
Expenditures on deferred exploration (2,165,242) (917,760) (6,617,498) (1,893,617)
(2,089,867) (1,203,005) (7,112,886) (2,529,371)
NET CASH (OUTFLOW) INFLOW (2,459,594) (2,594,066) (6,797,747) (3,371,807)
CASH AND CASH EQUIVALENTS, BEGINNING OF 9 MONTHS 21,776,864 3,379,260 26,115,017 4,157,001
CASH AND CASH EQUIVALENTS, END OF 9 MONTHS $ 19,317,270 S 785,194 S 19,317,270 S 785,194
Other supplementary information:
Shares issued for property S - S - S - S -
Shares issued for debt S - S - S - S -
Treasury shares acquired S - S - S 46,375 S -
Interest paid (recovery) S - S - S - S -
Income tax paid $ - $ - $ - $ -

The accompanying notes are an integral part of these financial statements.



KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

1. BASIS OF PRESENTATION

These interim financial statements have been prepared in accordance with Canadian generally
accepted accounting principles and, except for the adoption of new accounting pronouncements
issued by the Canadian Institute of Chartered Accountants (“CICA”) discussed below in note 3,
follow the same accounting policies as used in the most recent annual financial statements. The
interim financial statements should be read in conjunction with the audited financial statements
for the year ended July 31, 2007. In management's opinion, all adjustments considered necessary
for fair presentation have been included in these financial statements. Interim results are not
necessarily indicative of the results expected for the fiscal year. Certain comparative figures have
been reclassified to conform to the current period's presentation.

2. NATURE OF OPERATIONS

The Company is an exploration stage public company whose shares trade on the TSX Venture
Exchange. The Company is in the process of exploring and developing its mineral properties and
has not yet determined whether its mineral properties contain ore reserves that are economically
recoverable. The recoverability of amounts shown for mineral properties is dependent upon the
discovery of economically recoverable ore reserves on its mineral properties, the ability of the
Company to obtain the necessary financing to complete exploration and development, completion
of commitments required under option agreements in order for the Company to earn its interest in
the underlying mineral claims and upon future profitable production or the proceeds from the
disposition of its mineral properties.

3. CHANGES IN ACCOUNTING POLICY

On August 1, 2007, the Company adopted the recommendations included in the following Sections
of the Canadian Institute of Chartered Accountants Handbook: Section 1530, “Comprehensive
Income,” Section 3251, “Equity,” Section 3855, “Financial Instruments — Recognition and
Measurement,” Section 3861, “Financial Instruments — Disclosure and Presentation” and Section
3865, “Hedges.” These new accounting standards provide the requirements for the recognition,
measurement, disclosure and presentation of financial instruments, the use of hedge accounting
and also establish standards for reporting and presenting comprehensive income. The standards
were adopted retroactively without restating prior periods. The Company also adopted, effective
August 1, 2007, Section 1506, “Accounting Changes”.



KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

3.

CHANGES IN ACCOUNTING POLICY (continued)

a)

b)

Section 1530, “Comprehensive Income” and Section 3251, “Equity”

Section 1530, “Comprehensive Income” requires the presentation of comprehensive
income and its components in a new financial statement. Comprehensive income is the
change in the net assets of a company arising from transactions, events and circumstances
not related to shareholders. Section 3251, “Equity,” establishes standards for the
presentation of equity and changes in equity during the reporting period.

The Company had no other comprehensive income or loss transactions for the nine month
period ended April 30, 2008 and no opening or closing balances of accumulated other

comprehensive income or loss as at July 31, 2007.

Section 3855, “Financial Instruments — Recognition and Measurement”

Section 3855 establishes standards for recognizing and measuring financial assets, financial
liabilities and non-financial derivatives. All financial instruments are required to be
measured at fair value on initial recognition, except for certain related party transactions.
Measurement in subsequent periods depends on whether the financial instrument has
been classified as loans and receivables, held for trading, held-to-maturity, available-for-
sale or other liabilities. The classification depends on the purpose for which the financial
instruments were acquired, their characteristics and/or management’s intent.
Management determines the classification of financial assets and financial liabilities at
initial recognition and, except in very limited circumstances, the classification is not
changed subsequent to such initial recognition.

Loans and receivables

Loans and receivables are initially recognized at fair value including direct and incremental
transaction costs and are subsequently measured at amortized cost, using the effective
interest method. The classification of the Company’s other receivables did not have any
impact on the interim financial statements.

Held for Trading

Financial assets and liabilities that are purchased and incurred with the intention of
generating income in the near term are classified as held-for-trading. Financial instruments
included in this category are initially recognized at fair value and transaction costs are
taken directly to net income along with gains and losses arising from changes in fair value.
The Section also permits a company to designate any financial instrument irrevocably on
initial recognition as held for trading.

Marketable securities and cash equivalents totalling $27.1 million were classified as held
for trading on August 1, 2007.



KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

3.

CHANGES IN ACCOUNTING POLICY (continued)

c)

d)

Held-to-maturity

Held-to-maturity investments are financial assets with fixed or determinable payments
that the Company has the intention and ability to hold to maturity. These are initially
recognized at fair value including direct and incremental transaction costs and are
subsequently valued at amortized cost using the effective interest rate method. The
Company did not classify any financial assets as held-to-maturity on August 1, 2007.

Available-for-sale

Available-for-sale assets are financial assets that are designated as available-for-sale and
are not categorized into any other categories as described above. These assets are initially
recognized at fair value including direct and incremental transaction costs and are
subsequently held at fair value with gains and losses arising from changes in fair value
included in other comprehensive income until ultimate sale when the cumulative gain or
loss is transferred to net income. The Company had no financial assets designated as
available-for-sale on August 1, 2007.

Other liabilities

If not classified as held for trading, financial liabilities are classified as other liabilities. After
initial measurement at fair value, other liabilities are measured at amortized cost using the
effective interest rate method. Gains or losses are recognized in net income in the period
when the liability is derecognized. The classification of the Company’s accounts payable
and accrued liabilities as other liabilities had no impact on the interim financial statements.

Section 3861, “Financial Instruments — Disclosure and Presentation”

Section 3861 establishes standards for the disclosure and presentation of financial
instruments as determined in accordance with Section 3855 above. The new disclosure
requirements are extensive and include methods and significant assumptions used to
determine fair value and disclosure by fair value source such as quoted market prices,
valuation techniques with observable inputs and valuation techniques with certain inputs
that are not observable.

Section 3865, “Hedges”

Section 3865 sets out standards that are applicable for a company that chooses to
designate a hedging relationship for accounting purposes. This Section specifies how hedge
accounting is applied and what disclosures are required if it is applied. The
recommendations of this Section are optional and are only required if applying hedge
accounting. The adoption of this Section has no impact to the Company’s financial
statements as no hedge accounting has been applied.



KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

3.

CHANGES IN ACCOUNTING POLICY (continued)

e) Section 1506, “Accounting Changes”

Section 1506 establishes criteria for changing accounting policies together with the
accounting treatment and disclosure of changes in accounting policies and estimates, and
correction of errors. Under the new standard, accounting changes should be applied
retrospectively unless otherwise permitted or required by the transitional provisions of a
primary source of GAAP or where impracticable to determine. In addition, voluntary
changes in accounting policy are made only when the change results in more relevant and
reliable information. The Company has not made any voluntary changes in accounting

policies since the adoption of the revised standard.

CASH AND CASH EQUIVALENTS

Cash equivalents include money market instruments which are readily convertible into cash or

have maturities at the date of purchase of ninety days or less.

PROPERTY, PLANT, AND EQUIPMENT

Property, plant and equipment are stated at cost less accumulated amortization and are amortized

annually at the following rates:

Computer equipment — 30% declining balance method
Computer software — 100% declining balance method
Furniture and Equipment — 20% declining balance method
Plant and building improvements — 30% declining balance method
Leasehold improvements — straight line method over 11 years

April 30, 2008 July 31, 2007
Accumulated Net Book Net Book
Cost Amortization Value Value
Computer equipment S 38,603 S 9,085 § 29,518 S 17,850
Computer software 39,833 32,392 7,441 17,454
Equipment 74,630 22,619 52,011 54,798
Furniture 34,162 5,589 28,573 17,564
Plant and building improvements 375,603 45,989 329,614 -
Leashold improvements 62,923 8,990 53,933 50,439
S 625,753 S 124,664 S 501,089 S 158,105




KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

6. RESOURCE PROPERTIES

The Company’s resource property interests previously consisted of the Lucky Jack project (formerly
known as the Mt. Emmons property). The continuity of related expenditures is as follows:

Three Months Ended  Nine Months Ended

April 30, 2008 April 30, 2008
Property acquisition costs
Opening balance S - S 1,505,094
Additions during the period:

Mineral claims (75,375) 64,906
Amount written off 75,375 (1,570,000)
Closing balance S - S -

Deferred exploration costs
Opening balance S - S 3,248,295
Additions during the period:

Community relations 96,137 304,453

Engineering - 8,978

Environmental & regulatory 17,558 309,000

Geology 221,700 553,254

Mining and rehabilitation 445,159 2,131,156

Prefeasibility and permitting 314,886 393,975

Project administration 678,153 2,242,000

Water treatment plant 453,835 933,564
Amount written off (2,227,428) (10,124,674)
Closing balance S - S -

Total resource properties S - S -
Lucky Jack

By agreement dated October 6, 2006 and the subsequently finalized agreement dated April 3, 2007
with US Moly Corp. and its shareholders U.S. Energy Corp. and Crested Corp. (“U.S. Energy Group”),
the Company may acquire up to a 100% interest in the Lucky Jack Molybdenum property located at
Crested Butte, Colorado. To acquire the initial 50% interest, the Company paid US$50,000 on
signhing of the agreement, and must pay a total of US$3,250,000 in cash or shares, expend a total of
USS$46,700,000 on the property over stages as laid out in the table below, and deliver to U.S.
Energy Group a bankable feasibility study on the property including advanced permitting or the
issuance of a mining license. The Company will earn the initial 15% interest in the property when
the Company has completed US$15,000,000 in expenditures and an additional 35% interest at such
time when a bankable feasibility study is delivered and the Company has completed an additional
USS$35,000,000 in expenditures. Upon the Company earning a 50% interest in the property, a 50-
50 joint venture will be formed with the U.S. Energy Group.

KOBEX RESOURCES LTD.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

6. RESOURCE PROPERTIES (continued)
At the option of the vendors, the Company may acquire an additional 15% interest in the property
(for an aggregate interest of 65%) by arranging 100% of all future financings and an additional 35%
in the property (for an aggregate interest of 100%), subject to certain terms and conditions, by
issuing no more than 50% of the issued and outstanding shares of the Company at the time when
the election to proceed is made. The property is subject to an ultimate 3% gross overriding royalty.
The Company also agreed to pay finders’ fees totalling $463,750 with the first payment of
$348,750 due upon receipt of approval by the Exchange and the balance over four years. U.S.
Energy Group has agreed to reimburse the Company 50% of the finders’ fee over five years.
Cash Cash or
Payment Shares Expenditures
(USS) (USS) (USS)
- paid upon execution of the agreement S 50,000 S - S -
- paid on May 10, 2007 by the issuance of
311,384 shares - 750,000 -
- on or before March 31, 2008 - 500,000 4,200,000
- on or before December 31, 2008 - 500,000 5,000,000
- on or before December 31, 2009 - 500,000 5,000,000
- on or before December 31, 2010 - 500,000 2,500,000
- onor before December 31, 2011 - 500,000 -
- on or before December 31, 2016
(payable in cash to the extent not yet
spent on the feasibility study) - - 30,000,000
Total S 50,000 S 3,250,000 S 46,700,000
On March 31, 2008, the Company terminated its exploration, operating, and mine development
agreement with the U.S. Energy Group for the Lucky Jack Project in Colorado. The Company has
written down the property acquisition costs and deferred exploration costs associated with the
Lucky project to nil as of January 31, 2008. All subsequent project related expenditures have been
expensed as incurred.
7. SHARE CAPITAL
a) Authorized
Unlimited without par value.
KOBEX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008




7. SHARE CAPITAL (continued)

b) Issued and Fully Paid
Number of Shares Amount

Balance, July 31, 2006 23,063,842 $ 9,512,731
Private placement, net of issuance costs 9,890,000 26,101,472
Stock options exercised 225,000 56,250
Warrants exercised 281,250 365,625
Agent warrants exercised 196,250 255,125
Non-cash compensation charges on

Stock options exercised - 53,764

Agents warrants exercised - 159,617
Mineral property acquisition 285,632 814,052
Finders’ fees 311,384 348,750
Balance, July 31, 2007 34,253,358 37,667,386
Warrants exercised 25,000 32,500
Treasury shares acquired (17,700) (46,375)
Balance, April 30, 2008 34,260,658 $ 37,653,511

c) Shares Held in Escrow

As at April 30, 2008, there were no shares of the Company which were subjected to
escrow agreements (187,500 shares as at July 31, 2007).

d) Warrants

As at April 30, 2008, the following warrants were outstanding:

Number of Shares  Exercise Price Expiry Date
Warrants 4,945,000 S 3.56 May 14, 2009

In August 2007, 25,000 warrants were exercised at a price of $1.30 for gross proceeds of
$32,500 to the Company. There were 3,273,000 warrants in total which expired on
December 20, 2007 without exercise.

KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008




SHARE CAPITAL (continued)

e) Stock Options

Under the stock option plan of the Company, not more than 10% of the outstanding
common shares of the Company are, from time to time, reserved for issuance to eligible
participants. A summary of the status of the Company’s stock option plan and activity
during the year is presented below:

Balance, beginning of year

July 31, 2007

Granted
September 25, 2007
November 13, 2007
November 15, 2007
December 12, 2007
Forfeited
November 23, 2007
Balance, April 30, 2008

Nine months ended

April 30, 2008
Number Average
of Exercise
Options Price
2,211,000 S 1.20
15,000 S 1.72
60,000 S 1.08
125,000 S 1.11
464,500 S 0.91
(15,000) S 1.87
2,860,500 S 1.15

As at April 30, 2008, the following directors and employee stock options were outstanding:

Vested

600,000
20,000
20,000

500,000

225,000

190,000

235,000

150,000

100,000
11,000

5,000
20,000
45,000

464,500

2,585,500

KOBEX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

Un-Vested

50,000

5,000
10,000
40,000
80,000

275,000

Exercise Price

$0.25
$0.41
$0.50
$1.48
$0.99
$1.38
$1.87
$1.68
$2.45
$2.50
$1.72
$1.08
$1.11
$0.91

Expiry Date

September 25, 2008
March 23, 2009

July 28, 2009
January 28, 2010
February 6, 2011
February 6, 2012
March 16, 2012
March 20, 2009
April 2, 2012

April 3,2012
September 25, 2012
November 13, 2012
November 15, 2012
December 12, 2012

7.

SHARE CAPITAL (continued)



These options entitle the holders thereof the right to acquire one common share for each
option held.

During the Quarter, there were no stock options granted by the Company. During the
Quarter, the Company charged $36,168 as stock-based compensation and $34,339 as
deferred exploration costs relating to the vested portion of the stock options granted by
applying fair value based method of accounting and credited its contributed surplus by the
same amount. The fair value of the stock options granted has been estimated using the
Black-Scholes Option Pricing Model with the following assumptions:

Risk free interest rate 3.99%
Expected term in years 5 years
Expected dividend yield 0%
Weighted average of fair value of options granted $0.6529
Expected volatility 81.51%

Option pricing models require the use of highly subjective assumptions including the
expected stock price volatility. Changes in the subjective input assumptions can materially
affect the fair value estimate, and therefore existing models do not necessarily provide a
reliable single measure of the fair value of the Company’s stock options.

f) Contributed Surplus
Nine month ended Year ended
April 30 July 31
2008 2007

Balance, beginning of year S 1,395,506 S 1,170,337
Stock-based compensation on issue

of share options 564,737 438,550
Non-cash compensation charge on

Exercise of stock options - (53,764)

Exercise of agents warrants - (159,617)
Balance, end of period $ 1,960,243 $1,395,506

KOBEX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED APRIL 30, 2008

8. RELATED PARTY TRANSACTIONS



10.

a) During the nine months ended April 30, 2008, the Company had the following transactions
with an officer, directors, a company related to one of the directors, and a law firm with
which a director is associated:

2008 2007
Personnel, office equipment rental and
various office costs S 285,100 S 167,447
Equipment and leasehold Improvements - 148,090
Legal fees 41,358 65,486
Management fees 92,500 49,500
Consulting fees 52,383 49,500
Exploration expenses 18,853 20,141
Accounting 23,960 12,528
Other 6,066 -
S 520,220 S 512,692
b) The amounts due to related parties have no specified terms of repayment and bear no
interest.

LEASING COMMITMENT

There are minimum rental obligations under an operating lease for office premises which expires
on April 30, 2013 as follows:

2008 S 25,536
2009 102,144
2010 106,896
2011 111,648
2012 111,648
2013 55,824

S 513,696

CONTINGENCY

On November 1, 2006, the Company was served with a Writ of Summons and Statement of Claim
by Mosquito Consolidated Gold Mines Limited for an amount of approximately $374,000 and
1,125,000 common shares of the Company. The Company filed a Statement of Defense with the
Supreme Court of British Columbia on December 19, 2006. The Company is of the opinion that the
lawsuit is unfounded.



